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Equity Long/Short

Liebe Freunde und Investoren,

The KEN European Growth Champions Fund ended January with a performance of -
6.84%. The average net exposure was 61.64%. The long portfolio lost -7.52%, while the 
short side contributed +1.09%.

Market Review: In January, the interest rate pendulum swung in the opposite direction. 
Federal Reserve Chairman Powell tempered expectations regarding an interest rate cut 
in March. However, he also pointed to the positive development of inflation, which 
sustained hope for an interest rate cut. Additionally, concerns about a too pronounced 
economic slowdown resurfaced in Europe. The price of Brent crude oil increased in 
January to USD 80.55.

Portfolio Review: In early January, we began the year with a short exposure of just 
over 42%. On one hand, we reduced the long exposure to 89% and increased the short 
exposure to nearly 50%. As mentioned in the last December factsheet, the "higher-for-
longer" theme gained popularity, indicating that potential interest rate cuts were priced 
in prematurely. This trend continued into January, and we found ourselves incorrectly 
positioned. Consumer values declined significantly, with positions such as Adidas, 
Zalando, or Puma contributing to substantial losses in our portfolio. Puma, which had 
already fallen by 10.90% last year, lost an additional approximately 25% after issuing a 
profit warning for 2024. Adidas also warned of analyst estimates being too high for the 
current year, resulting in a 9% drop in one day. The management has now projected 
EUR 500 million for EBIT in 2024, a figure that compares weakly with the expected 
EUR 1.27 billion. Shortly thereafter, the stock recovered from the decline. Adidas had 
already drastically lowered investor expectations in 2023, only to surpass them each 
quarter: a lesson in managing expectations for management. Nike and Puma followed 
Adidas's lead, presenting similarly low expectations this time. Adidas emphasized in the 
conference call that their guidance is very conservative. We hope that the sector will 
actually fare better soon than has been communicated for a long time. Given the low 
valuations, especially for Puma, but also for Zalando, and considering the strong 
economic data – a stable job market, rising wages combined with decreasing inflation – 
we remain optimistic about the sportswear manufacturer and the online clothing 
company, which are trading near their historical lows. A broad recovery is overdue for a 
potential re-rating. Porsche, Hensoldt, and easyJet were among our winners this 
month. EasyJet provided convincing guidance for 2024 and already sees strong 
bookings for the summer. Porsche's stock price has nearly halved since its listing two 
years ago, and we believe the chances outweigh the risks from the Macan production 
stop in spring and the ongoing weak demand in China, topics that have been discussed 
for a considerable time. Strong order books, especially in Europe and the USA, should 
compensate for these challenges.

Investment Decisions: We have slightly increased our positions in Zalando and Puma, 
as we consider the negative price development to be exaggerated. Puma and Zalando 
are currently trading at a historically low EV/EBITDA ratio of around 6x, compared to 
a 10-year average of 13x for Puma and 28x for Zalando. Additionally, we have initiated 
an initial position in Porsche.

Outlook: We continue to believe that interest rates in Europe and the USA have reached 
their peak. Federal Reserve Chairman Jerome Powell has announced and confirmed at 
least three interest rate cuts in the USA for the year 2024. Companies report a demand 
weakness, which has been discussed in the capital market for one and a half to two 
years, depending on the sector, and has often led to prolonged devaluation. The stock 
price developments of some stocks raise skepticism among investors. This skepticism is 
justified in many cases, but not in all. Patience is advised.

Best regards,

Kilian Kentrup Christopher Seedorf
kilian@kencapital.ch  christopher@kencapital.ch

Interested in more information about the fund? Click here to request the fund's 
presentation.
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EUR-T Jan Feb Mar Apr Mai Jun Jul Aug Sep Oct Nov Dec YTD

2024 -6,84% -6,84%

2023 8.14% -1.45% 4.75% -0.41% -8.90% 3.12% 6.83% -5.78% -2.24% -5.27% 13.34% 6,22% 17.21%

2022 -4.61% -4.27% 3.18% -7.25% -3.12% -8.97% 0.87% -1.80% -2.51% 3.66% 6.38% -0.92% -18.70%

2021 1.88% 2.09% 0.32% 1.73% 3.36% 1.82% 5.67% -0.52% 0.74% -0.84% -3.53% 0.59% 13.82%

2020 0.38% 0.38%

Share classes ISIN NAV /  Unit MTD Performance, YTD

EUR - S LI057918 4016 1008,70 -6,86% -6,86%
EUR - T LI057918 3992 1014,27 -6,84% -6,84%
CHF - S LI057918 4024 968,19 -7,04% -7,04%
CHF - T LI057918 4008 983,83 -7,16% -7,16%

Direction Performance, gross Exposure # Positions Average pos. size

Long -7,52% 91,18% 18 5,1%
Short 1,09% -29,54% 6 -4,9%
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												Share classes		ISIN		NAV /  Unit		MTD		Performance, YTD



												EUR - S		LI057918 4016		1008.70		-6.86%		-6.86%

												EUR - T		LI057918 3992		1014.27		-6.84%		-6.84%

												CHF - S		LI057918 4024		968.19		-7.04%		-7.04%

												CHF - T		LI057918 4008		983.83		-7.16%		-7.16%



												Direction		Performance, gross		Exposure		# Positions		Average pos. size



												Long		-7.52%		91.18%		18		5.1%

												Short		1.09%		-29.54%		6		-4.9%
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Inception Dec 21, 2020 Legal form AIF, Liechtenstein Mutual Fund, 
Kollektivtreuhänderschaft

Strategy Absolute return Fund type Investmentunternehmen (investment undertaking)

Investment universe Europe Investors Qualified investors

Currency EUR, CHF hedged Fund administrator VP Fund Solutions

Min. subscription 1 unit Fund manager MRB Fund Partners AG

Subscription weekly Custodian bank LLB Liechtensteinische Landesbank, Vaduz

Redemption weekly, 14 days notice Auditor KMPG

Lock-up period None ISIN LI0579183992 (EUR), LI0579184008 (CHF)

Management fee 1.5% p.a. Valor (securities no.) 57918399 (EUR), 57918400 (CHF hedged)

Performance fee 15% with HWM Contact info@kencapital.ch

This document was prepared by KEN Capital Advisors AG for information and marketing purposes. The sole basis for the purchase of collective investment schemes/fund shares are the most recent sales prospectus or 
fund contract and the key investor information («KIID»), if available, in conjunction with the most recent annual report or, if available, semi-annual report of the investment fund. Additional information about this product 
can be found on the following website VP Fund Solutions (Liechtenstein) AG, 9490 Vaduz‚ Liechtenstein‚ www.vpfundsolutions.li, where the mandatory product documents are made available. Information for investors 
in Switzerland: the representative agent is MRB Fund Partners AG, Fraumünsterstrasse 11‚ 8001 Zürich‚ Switzerland and the paying agent is Neue Privat Bank AG‚ Limmatquai 1, 8001 Zürich, Switzerland. The relevant 

documents such as the constituent documents‚ prospectus‚ key investor information document as well as the latest annual and semi-annual report can be requested free of charge from the representative.
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